
Session 2:
Financial Statement Analysis



Key Relations in Financial Statements

Assets   ≡ Liabilities  +  Total Stockholders’ Equity

To preserve this identity, for EACH accounting transaction:

Δ ≡ Δ Δ
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Recording Transactions

Δ Δ Δ Δ Δ Δ Δ Δ Δ Δ
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Radiation Shields





AegisGuard™ Radiation Shields
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http://www.goaegis.com/


Radiation Shields

1. January 1:
Issued 13 million shares for $2 cash per share.

Issued additional 2 million shares in exchange for brands.
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Radiation Shields

2. April 1: Paid $12,000 for a one year lease of a manufacturing facility.
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Radiation Shields
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Radiation Shields
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3. July 1: Borrowed $6,000 from a bank (10% interest, paid annually).

Copyright © Professor Ron Kasznik



Radiation Shields
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Radiation Shields
11

Copyright © Professor Ron Kasznik



Financial Statement Analysis

Financial statement analysis is a framework to 
understand the underlying source and nature of firm 
performance and to assess the firm’s economic condition.

Tools

Approaches used with each tool
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Financial Statement Analysis

Common size financial statements are standardized representations of the firm to allow 
for comparisons over time and across firms.

Balance Sheet: Income Statement: 
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Cemex

Assets: 31-Dec-17 31-Dec-16 31-Dec-17 31-Dec-16 Liabilities: 31-Dec-17 31-Dec-16 31-Dec-17 31-Dec-16

Stockholders' Equity:
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Cemex

31-Dec-17 31-Dec-16
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Key Financial Ratios

Copyright © Professor Ron Kasznik

35



Return-on-Asset Decomposition

Return on Assets (ROA)

Asset TurnoverProfit Margin
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Financial Statement Analysis

Within a specific industry, the “tradeoff” between profit margins and asset 
turnover frequently reflects the firm’s strategic choices.

Company ROA Profit Margin Asset Turnover
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